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Form a business entity in accordance with tax and other laws, if any, governing IPITs 



obtain rights to at least one intellectual property (IP) asset 
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determine a market value for the IP 
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Business Entity configures an investment trust which holds the intellectual 
property asset. The Business Entity may itself be the trust. 



Business Entity sells stock in the investment trust, 
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Business Entity manages the intellectual property by promoting it. licensing it, 
developing prototypes, offering it for sale or license, and such other activities as 
are commonly perfornfied with intellectual property including purchasing 

additional assets. 



Business Entity collects revenue from managing the IP, pays costs and fees, 
and distributes profits and losses in accordance with arrangements made 

with the stockholders, 



Business Entity complies with and utilizes tax advantages offered to such 
an I PIT for the benefit of its stocl<holders 
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Figure 1 
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I nvestors/Stockholders 
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Start-up Capital 



Revenue from licensing, 
sale, otiier exploitation 
of IP assets 



Proceeds from stock sale 
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Distribution as Dividends 




Purchase IP assets 



330 



360 

A. 



Pay operating costs 
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Pay stock offering costs 
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Reinvest portion of profits 



Profit from investment 

of stock proceeds and opertions 

pre-distributions 



Figure 3 



